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ABSTRACT

This research starting from the company entered into the financial distress and affected
extensively to investors, creditors, employees and auditors. The model development by using
financial ratios as a tool to predict financial bankruptcy.

This research aims to study the financial statements of the listed companies on the Stock
Exchange of Thailand during 3 years before the rehabilitation of 24 companies, during the since
2543 up to the year 2556, the data for analysis 72 items. Financial ratios are used to predict the
risk of business bankruptcy of 11 financial ratios by testing mean different during 3 years before
rehabilitation.

The research results found that 11 financial ratios related with the Z-Score statistically
significant at the level of 0.01, indicating that bankruptcy. In addition, there are different among of
retained earnings to total assets ratio and earnings before taxes to total debt ratio, in during 3 years
before rehabilitation statistically significant at the level of 0.05, which can predict the financial
bankruptcy of companies.

Key words: Retained earnings to total assets ratio, earnings before taxes to total debt

ratio and indicating that bankruptcy.
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