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The Relationship between Corporate Governance and Financial Risk of the Listed

Companies in the Stock Exchange of Thailand, SET100 Group
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Abstract

The objective of this research is to study the relationship between corporate governance and
financial risk from the listed companied on the Stock Exchange of Thailand (SET) in the SET 100 index.

This research collected the data from the annual report and financial statement ranged from
the year 2012 to 2016 of the SET 100 index. 500 samples were used for data analysis in this research.
Descriptive statistics and multiple regression were used to analyze the data. Independent variables in this
research were size of board of directors, a portion of independent committee, a portion of the large fifth of
shareholder, and holding both the president and the committee positions of one committee. Dependent
variable is a level of the marketable securities.

This research found that size of board of directors and holding both the president and the
committee positions have negative relationship with a level of the marketable securities. Moreover, a
portion of the large fifth of sharcholder has significantly positive relationship with the marketable
securities. However, a portion of independent committee has no relationship with a level of the marketable
securities. This can be argued that size of board of directors has determined the portion of the marketable
securities at a low level of recovering the organization crisis. Similarly, holding both the president and the
committee positions of one committee may reflect the conflict of interest or inappropriate budgeting. In
contrast, the good point of the concentrated ownership may have chance to define the level of the
marketable securities quickly at a high level of recovering the organization crisis because the shareholder
concern with their own benefit and the survivability of the organization. However, the role of independent
committee does not affect the setting of a portion of the marketable securities to recover the organization
crisis
Keywords: Independent committee/ Size of board/ large fifth of shareholder/ Directors and holding both

the president and the committee positions / Marketable Securities
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